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The
Obligations

of Peace—

To care for
our soldier
boys abroad.
To bring our
soldiers

home again.

To see de-
mobilization
through.

To pay every
dollar of war
insurance.

To give the
soldier his
payenvelope.
To
rehabilitate
the wounded
men.

To sustain
hospitals for
our soldiers.

To pay our
war debts.

To preserve
a lasting
peace.

Invest in the
VICTORY LOAN

to the full limit
of your ability.
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RESISTANCE SHOWN
BY STOCK MARKET

Influences Calculated to De-
press Prices Fail to Produce
Effect Sought.

TOPTIMISM IS DISPLAYED

Signing of Peace Treaty Is
Discounted in Large
Measure,

By WILLIAM JUSTUS IIOIII.

The stock market last weak displayed
notabls resistance to a varlety of Influ-
ences calculated to depress prices, It
withatood the effect of large selling or-
dorm, based on the abandonment of the
extra dividend on Steel common stock,
and pald little attention to advies of
banks to customers to reduce loans hay-
Ing highly speculative securities as col-
lateral, The market nlso gave  little
heed to stories of Industrial unrest and
startling disclosures concerning efforts
of radical fanatics to destroy lifa and
property.,

The seriousness of some phases of
the labor situation were smphasized by
May day disturbances. Had basio con-
ditions been less sound the market
might easlly have reacted violently, As
it was the fractlonal decline in prices
that took place was of slight Importance,
considering the spirited advance which
preceded 1t. There was a distince buoy-
ancy in the closing daya

It Is atill & milllon share market, fall
of optimism, strength and wvigor, with
the Impulse definitely on the buying side,
It has entered a price area where profit
taking will bo more of a factor, owing
to handsome galns mccrulng to those
who aocumulated stocks around the De-
cember and January levels. Many of
thosa buyers last week reallzsed on thelr
holdings and others may be expected to
mell out as the market advances from
the present basls, It is etill & bull mar-
ket In the sense that thers Is nothing
to indicate that the movement has spent
its force or that the powerful intereats
have convinced themuselvés that lower
prices ars In order. The outside public
has becoms an Important factor in the
market, paylng outright for much that It
has purchased. The incentive for these
transactions has been the prospect of an
early dissolution of tha Peace Confer
ence with the conclusion of & satisfac-

tory compact to Inssre the future pemce
of tha world.

Futare of Speculation.

This brings up the Interesting ques-
tion whether the market has fully dis-
counted the signing of a peace protocol
There has besn a sustalned rise In prices
for more than elght weeks, during which
nearly all active shares have advanced
to much their highest levels of the year
and in some cases to highest figurea
which they have touchsd. This move-
ment has been represented by a long
serles of milllon share days with mar-
keta full of human Interest and succes-
sive upbldding of different groups of
stock In the effort to arouss the public
to a high pitch of speculative enthusi-
asm. The broader speculation for the
rise no doubt has been In anticipation
of the expected forward movement In
world business.

Through the striking advance In se-
curity prices that has taken piace it la
reasonable (0 assume that the markets
have dlscounted {n a large measurs the
signing of the peace compact. In the
natural order of things there should be
somea reaction on the announcement that
the compact had been signed after the
initial demonstration over such a de-
velopment of worldwide gmignificance.
After that the real test will come, be-
causs If the markst holds its Initial adg
Vance It {8 pretty sure to go higher
The excltement might easily develop a
TUNAwWay market in the hands of & pub-
He which up to the time that the present
movement began has evincsd commenda-
ble cautlon In it speculative commit-
ments.

Speculation has reached the most in-
teresting stage of the armistice period
and the future of ths market will de-
pend largely upon the sort of compact
which the Parls Conference formulates
and its reception by the gresat nations.

The United Siates of ull natlions is
bost equipped to give n good account of
Itnelf during the days that are ahead be-
cause of ita phenomenal crops, huge
gold reserve and superd Industrial or-
ganism. With a banking system virtually
shock-proof and a relatively insignifi-
cunt war debt, this country wil] not ba
burdemed as will Furopean nations by
having to snlve more complicated prob-
lems of after war finance, Wagea arn
high and in some Industries going high-
er. But the labor sltuation is compar-
atlvely almple hers compared with
troubled conditlons in Europe.

This s the only belllgarent country
which ended the wdr with a flourishing
forelgn trade and an International trads
balance largely In excess of that shown
Ly any other nation since the eatahiish-
ment of International fAnance, Tha rest
of the world Is so heavily indebted to us
a8 to make it essentinl to this country
to grant immenss credita to thoss na-
tlons with which we hops to carry on
lucrative trade,

The Steel Dividend.

The United States Steel Corporation
directors did Inst week what Wall Strest
expected they would do In declaring
only a gquarterly dividend at the annual
rats of § per cent. on ths common etock,
The directors were fully justified in their
actlon in omitting the extra dividend
on account of trade conditionas and vir-
tunl sterenntion of an industry the futurs
of which Is obscured by uncertaintlea
of an open market for stesl products,
Business has teen at & standstill since
the fallure of the stabllization plan and
the refusal of large consumers and the
Rallway Adminlsiration to give out im-
portant huying orders at the prices ap-
proved by the Industrial Board, This
action has brought all industrial man-
agers face to face with the necesslty of
quoting prices at which business would
be offered fn volume smuMclent to engage
a4 large portion of thelr productive fa-
cilitien,

The problem of industris] revival s
Inrgely the probiem interasting the large
consumer, for without his orders no gen-
ulne recovery can take place. In the
last analysls the only price stabilization
worth while s that which Is based on
supply and demand.

Actlon Ly the governors of the New
York Block Exchange in approving a
high merje of brokernge commissions
#hows thut ths cost of speculation has
wilvanced. Whan the new charges take
effect the brokers will be recompensed
properly for incrensed outlnys covering
telograph tolls and clerk hire.

1t may be that the advance from
$12.60 to %20 In  tha commission
chiarged for the purchase or saie of 100
shares of a stock quoted at more than
$1%25 n mhare will tend to restrict spec-
ulation in the higher priced isauca. It s
obvious that the dlscriminatory charge
in fuvor of stocks quoted at or below
$126 u shiare may be effective In broad-

ening the markes for the lower Brioe.q 6§ 4 59
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stocks except In periods of extraordl-
nary stock markel activity,. From a
speculative viewpoint the New York
market has long bean the most Interests
Ing of all stock markets and thers s no
reason why the Increased commissions
should aiter thess conditiona.

the stock market as well an for Ameri-
ean business, and the probability is that
the extranordinry reorganisation under
way of our foreign trads facilities will
lead to striking developments in this
nation's progress toward world leadar-
ship, It Is an unusual situation which

at ths begimning of & month which us-
unlly witnessos striking changes in spec.
ulative conditions, Although there are
many uncerthinties to reckon with, any
Intelligent murvey of governing condl-
tlons shows that the American markets
will be governed by many factors mak-

are much highsr than they
baginning of the year thare
is apparently much fn the situstion to
Justify the atriking ad

taken place and the feel
quarters that the marke

Thers are Interosting days ahpad fo | confronts the American Investing publio| ing for contined strength and encour-| be established on mueh higher ground.
TOTAL TRANSACTIONS IN THE NEW YORK STOCK EXCHANGE.
Week Ended May 3, 19189.
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Warren Bros.
Company

THE. prospects nf this road building
company. owners of “Warrenile,”
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